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To Have axD 10 HowLp, all and singular the said property unto the Mortgages, its sucoessors and assigns forever.

The Mortgagor covenants that be is lawfully seired of the premiscs bereinabove deceribed in fee s mple abactute
(or such otber estate, if any, a8 is steted horeinbefore), that be has good right and lawful authority to s°ll, convey,
or encumnber the sume, and that the premises sre free and cdear of all iens and encumbrances whatsoever excepl a8
bervin otberwiss recited. The Mortgagor further covenarts to warrsut and forever defend all and srgular the
premiacs as berein conveyed, unto the Mortgagee forever, from and sgainst the Mortgngor and all pereons whomsoever
lawfully clasiming the ssme r soy part theneof,

The Morigsgor covenants and sgres as follows:

L He wil promptly pay the principal of and interest on the indeddadness eridenosd by the asid note, st the
time and in the manner therein provided.  Privilege is reserved to prepsy at any time, without premium or fee, the
entire indebtedness or any part thereof not kess than the smount of one indtallment, or coe hundred doliare ($100.00),
whicherer is Jess.
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of 1he pote socured hereby, be will pay to the Mortragen as trustee (under the terms of this trust s hereinafter
stated) on the first day of each month untd) the said pote is fally padd:

(s) A som equsl to the ground rents, if any, pext doe, plos the premiums that will next beocorns due and payable
on policies of fire and other harard insuranoe covering the mortgaged property, plus taves snd ssessments
pext dos oa the mortgeged property (all as estimated by the Moartgagee, and of which the Martgagor is
polified) Jess all sums alresdy paid therefor divided by the number of manths to elapse before one month
prior to the date when sach ground rents, pramiums, taxes and asseasments will beoome delinguent, sach
surns to be bedd by Morigegee in trust t0 pey said ground rents, premiums, taxes and special sasssementa,

(b) The sggregate of the amounts payvalie purrasrt o subparsgrsph (s) and those payable co the note secared
berelsy, shall be paid in s single payvinent each month, to be epplied to the fllowing itemns in the order
stated:

(1) taxes, spocial sssearments, fire and other barard insurance premtuvs;

(1) interest on the nole secured bereby; and
(m) amortization of the principal of aaid note,

Any definlency in the amount of such sggregate monthly payment, shall, unless made good by the
Mortgagor prior to the doe dste of the neat such payment, conditute an event of default under this
mortgsge. At Morigages's option, Moitgagor will pay a “Iste chargse” not exceeding four per
oeotum (4%) of any installment when paid more than fifteen (15) days after the due date thereol,
to cover the extra expenss involved in handling delinquent payments, but such “late charge” shall
not bs payable out of the proceeds of any sale made to satisfly the indebtedness secured hereby,
unless such procecds are sufficient to discharge the entire indebledneas and all proper costs and
expenses secured thereby.

3. If the total of the payments mads by the Mortgagor under (s) of paragraph 2 proceding shall exceed the
amount of paymeats sctuelly made by the Mortgages as trustes for taxes or assessmenta or insurance premiumas,
ss the case may be, such excess shall be eradited on subsequent payments to be made by the Mortgagor for such
items or, at the optioh of Mortgages as trusteo, may be refunded to the Mortgagor. If, however, such monthly
payments shall not b sufficient to pay such items when the same ghall become due and payable, thea the
Mortgagor shall pay to the Morigages s trustes any amount necessary to make up the deficiency. Such
paymeat will be made within thirty (30) daysafter wrilten notice from the Mortgagee stating the emount of the
deficiency, which notice msy be given by mail. If at any time the Mortgagor shall tender to the Morlgages, in
sccordance with the provisions of the note secured hereby, full payment of the entire indebtedness represented
thercby, the Mortgages as (rustes shall, in computing the amount of such indebtedness, credit to the sccount
of the Mortgagor any credit balance remaining under the provisions of (a) of paragraph 2 hereof. 1If there
ghall be a default under any of the provisions of this mortgege resulting in a public salo of the premises coverod
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